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Western Digital Corporation (WDC) — Equity Research Summary

Rating: BUY (7.58/10) | Price: $508.80 | Target: $662 (+30.1%)

1. Company Overview & Investment Thesis

Western Digital is a leading maker of data storage products, including hard disk drives and flash-based storage used
in data centers, cloud infrastructure, and consumer devices. The stock is compelling right now because surging
demand for Al infrastructure has transformed the historically cyclical storage industry into a growth story, driving
record profitability and a stunning share-price rally.

2. Fundamental Snapshot

Valuation: WDC trades at a trailing P/E of ~18.7 and a forward P/E of ~21.1. With enterprise value of $150.6B
against EBITDA of $5.0B, the EV/EBITDA multiple sits around 30x — elevated, reflecting high growth expectations.
On free cash flow of roughly $3.5B (fiscal 2026), the price-to-FCF is rich but supported by strong cash generation and
a 27% FCF margin.

Earnings Trend: The company has beaten estimates in all four of the last quarters, with beats accelerating from +7%
to +13.8%. Sequential EPS growth (from $1.78 to $3.47) signals real momentum, and management commentary
points to continued upward guidance revisions.

Revenue & Margins: Most recent quarterly revenue grew +24.2% year-over-year to $3.7B. Margins are expanding
meaningfully — gross margin improved to 54.1% and operating margin to 41.7% in the latest quarter, up from 50.2%
and 35.7% the prior period. (Note: the reported 73% "profit margin” figure appears anomalous versus underlying net
income and should be treated cautiously.)

Balance Sheet: Healthy. With $1.6B cash against $1.1B total debt, WDC is essentially in a net-cash position, and a
low debt-to-equity ratio of 0.12 gives it ample financial flexibility.

3. Technical Outlook



The stock has been one of the market's strongest performers, up roughly 159% year-to-date. Within its wide 52-week
range of $72.94-$799.87, WDC trades in the mid-portion at $508.80 — well off recent highs but far above its lows.

Momentum is clearly building. Recent sessions saw a 10% single-day jump alongside memory peers, and the
stock carries strong upward momentum characteristics noted across multiple analyst upgrades.

Levels to watch: Near-term resistance sits toward the prior highs approaching $800; support would likely emerge on
any pullback around recent consolidation zones well below current levels. The wide range suggests elevated volatility
(beta of 2.22).

4. News & Sentiment
Overall Sentiment: Bullish
Three key themes dominate recent coverage:

* Al-driven demand surge: Storage and memory names (WDC, Micron, SanDisk, Seagate) are rallying on
multi-year hyperscaler contracts and robust, sustained Al infrastructure spending.

e Structural re-rating: Commentators — including Jim Cramer — are openly questioning whether storage is "no
longer cyclical,” suggesting the market is beginning to value these companies as durable growth franchises
rather than boom-bust commodity players.

¢ Analyst upgrades: WDC was recently lifted to a top buy rating, praised as a growth and momentum stock, with
fair-value estimates rising on stronger Al storage outlook.

Market Narrative: WDC is viewed as a prime beneficiary of the Al capital-expenditure wave, with investors betting
that expanding margins and sold-out capacity will fuel continued earnings upside.

5. Bottom Line

Aerondight Systems Signal: BUY (7.58/10)

Thesis: Western Digital is riding a powerful wave of Al-driven storage demand that is lifting revenue, expanding
margins, and driving consistent earnings beats — with analysts still seeing ~30% upside.

Key Catalyst: Next quarterly earnings and any further upward guidance revisions, which the market widely expects
given hyperscaler demand strength.

Risk Level: High — The stock's very high beta (2.22), extraordinary year-to-date run, elevated valuation, and
exposure to the historically cyclical storage market mean sharp swings are possible if Al-demand optimism cools.
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