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Equity Research Summary: Twilio Inc. (TWLO)

Sector: Technology — Software/Infrastructure | Price: $238.20 | Market Cap: $38.3B

1. Company Overview & Investment Thesis

Twilio provides the cloud-based communications infrastructure that powers messaging, voice, email, and customer
engagement for thousands of businesses—the "plumbing" behind app notifications, verification codes, and marketing
outreach. The company is interesting right now because it has re-accelerated revenue growth to over 20% while
positioning itself as a key enabler of Al-driven customer engagement, a narrative that has propelled the stock to
multi-year highs.

2. Fundamental Snapshot

* Valuation: Shares trade at a trailing P/E of ~34x and a forward P/E of ~44x, with a price-to-sales ratio near 6.9x.
Enterprise value (~$37.7B) is elevated relative to EBITDA of ~$0.5B, and the stock trades at a premium on cash
flow and earnings. This is a growth-priced stock, not a value play.

* Earnings Trend: Twilio has beaten estimates in all four of the last quarters, including a striking +22% beat in Q2
CY2026 ($0.72 vs. $0.59 expected). Management raised full-year 2026 revenue growth guidance to
18-18.5%, up sharply from the prior 14-15%—a strong signal of accelerating momentum.

* Revenue & Margins: Q2 revenue reached a record $1.5B, up ~22% year-over-year. Gross margin sits near
48%, though operating margin remains thin at ~5.6%, reflecting continued investment. Reported profitability was
boosted by a large net income figure that appears to include non-operating items.

¢ Balance Sheet: Healthy. Twilio holds ~$2.7B in cash against ~$1.1B in debt—a net cash position with a very low
debt-to-equity ratio of 0.12.

3. Technical Outlook



» 52-Week Range: $98.44 — $258.35. At $238.20, the stock is trading near the top of its range, roughly 140%
above its 52-week low.

* Momentum: Strongly building. Shares jumped ~25% in a single day following the Q2 earnings beat and
guidance raise, reaching levels last seen in January 2022. The stock is showing clear relative strength and
breaking out to new highs.

* Levels to Watch: Resistance sits near the 52-week high around $258; a break above could extend the rally.
Support would likely form near the pre-earnings breakout zone (~$190-$200), with the recent gap serving as a
first line of defense.

4. News & Sentiment

Overall Sentiment: Bullish

Key themes:

1. Earnings-driven re-rating: The blowout Q2 report and raised guidance are the dominant story, driving a sharp
price surge and multiple bullish analyst features.

2. Al as growth engine: Coverage repeatedly frames Twilio as "infrastructure for customer engagement in the Al
era," with Al adoption cited as a driver of revenue acceleration.

3. Capital returns and one insider sale: Twilio completed a $1.2B buyback, signaling confidence. A director sold
~500,000 shares ($123.5M)—worth noting, but a single insider sale amid a strong rally is not necessarily a red flag.

The prevailing market narrative is that Twilio has successfully pivoted from a slowing, unprofitable growth story to a
re-accelerating, cash-generating platform benefiting from Al tailwinds.

5. Bottom Line

* Aerondight Systems Signal: BUY (7.53/10)

* Thesis: Twilio is a re-accelerating growth story riding Al-driven demand, backed by strong earnings momentum
and a solid balance sheet—though its premium valuation leaves little room for disappointment.

* Upcoming Catalyst: Participation in upcoming investor events, followed by the next quarterly earnings report,
where the market will look for confirmation that the raised guidance holds.

e Risk Level: Medium. The fundamentals and momentum are strong, but the stock's elevated valuation, thin
operating margins, high beta (1.38), and position near 52-week highs mean it could be volatile if growth
stumbles.

This summary is based solely on publicly available information and is for informational purposes only. It is not
investment advice. Investors should conduct their own due diligence.



