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Equity Research Summary: Atlassian Corp (TEAM)

Rating: BUY (8.05/10) | Price: $149.07 | Market Cap: $37.8B

1. Company Overview & Investment Thesis

Atlassian is a leading enterprise software company best known for its collaboration and productivity tools—Jira
(project tracking) and Confluence (team documentation)—used by development, IT, and business teams worldwide.
The company is interesting right now because its shift to cloud subscriptions is accelerating and its Al features have
crossed one million users, driving a blockbuster earnings report that sent shares up more than 30% in a single day.
The thesis is straightforward: durable double-digit revenue growth, expanding cloud and enterprise adoption, and a
clear Al monetization story.

2. Fundamental Snapshot

Valuation: TEAM trades at a forward P/E of ~16.8 and a price-to-sales ratio of ~5.8. On a free-cash-flow basis,
with $1.4B in annual FCF, the company generates roughly a 3.7% FCF yield—reasonable for a high-growth
software name. Trailing P/E is not meaningful due to GAAP losses driven by stock-based compensation, so
investors focus on cash flow and adjusted (non-GAAP) earnings.

Earnings trend: Momentum is clearly positive. Atlassian has beaten estimates in all four of the last quarters,
including a striking +103% beat in the most recent quarter ($0.65 vs. $0.32 expected) and a +30.6% beat the
prior quarter. Management issued a bullish outlook alongside these results.

Revenue & margins: Quarterly revenue rose ~28% year-over-year to $1.77B, comfortably ahead of the ~$1.66B
expected. Gross margins are excellent at ~85%, typical of a premium software business. Operating margins
remain thin (near breakeven on a GAAP basis), but strong cash generation offsets the reported net loss.
Balance sheet: Roughly balanced, with about $1.2B in cash against $1.2B in debt—essentially a net-neutral
position. Healthy free cash flow provides ample flexibility, and the company repurchased $1.8B of stock.

3. Technical Outlook

The stock sits near the upper end of its 52-week range of $56.01-$184, trading around $149 after a powerful
post-earnings surge of 30%+. Momentum is firmly building: the recent price action reflects a decisive breakout on
heavy buying following the earnings beat. Key resistance is the 52-week high near $184, which the stock would need



to reclaim to confirm continued upside. Support sits well below at recent consolidation levels; a pullback toward the
$130s would be a natural pause after such a sharp move. The stock's low beta (~1.04) suggests it moves broadly in
line with the market rather than being unusually volatile.

4. News & Sentiment

Overall sentiment: Bullish.

Three key themes dominate recent coverage:

1. Al adoption is the headline story—crossing one million Al users signals that Atlassian is successfully turning Al
features into a genuine growth driver, not just a talking point.

2. Cloud growth is accelerating, with results beating expectations and management raising its outlook. Atlassian
led a broader software rally, lifting peers like Twilio, Cloudflare, and JFrog.

3. Enterprise push is deepening, underscored by the appointment of Ken Exner as Chief Product Officer for
Enterprise, signaling a strategic focus on larger, higher-value customers and security.

The market narrative is that software investors are once again "rewarding fundamentals," and Bank of America's
upgrade to Buy reinforces the constructive tone.

5. Bottom Line

« Aerondight Systems signal: BUY (8.05/10)

* Thesis: Atlassian pairs strong cloud and Al-driven growth with excellent gross margins and healthy cash flow,
justifying a premium as it moves upmarket into the enterprise.

* Key upcoming catalyst: The next quarterly earnings report and further evidence of Al user monetization and
enterprise deal momentum.

¢ Risk level: Medium. The stock is richly valued and now trades near recent highs after a sharp rally, leaving it
sensitive to any growth disappointment. Analyst price targets ($154 average) imply only modest near-term upside
from current levels, so much of the good news may already be priced in.
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