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Price: $1214.83 Signal: BUY (7.50/10) Market: bull_tech

Equity Research Summary: SanDisk Corp (SNDK)

1. COMPANY OVERVIEW & INVESTMENT THESIS

SanDisk is a leading manufacturer of flash memory and data storage products (NAND flash, SSDs, memory cards).
Once a "sleepy chipmaker," the company has been transformed by the AI-driven memory supercycle: surging
demand for high-bandwidth and flash memory has tightened supply industry-wide, handing memory makers rare
pricing power. With revenue and earnings exploding, SanDisk sits at the center of the most powerful theme in
technology today.

2. FUNDAMENTAL SNAPSHOT

Valuation: Trailing P/E of 34.7 looks rich, but the forward P/E of 15.8 tells the real story — analysts expect earnings
to keep accelerating, roughly halving the multiple. EV/EBITDA sits near 33x and price-to-free-cash-flow is elevated,
reflecting a market pricing in continued growth. P/S of 14.4 is high for a hardware name, a sign the market views
SanDisk more like a high-margin AI winner than a commodity manufacturer.

Earnings Trend: Four consecutive, escalating beats. Most recently (Mar-2026), EPS came in at $23.41 versus a
$14.66 estimate — a 60% surprise. Prior quarters beat by 75%, 37%, and an enormous 867%. The trajectory is
unmistakably upward.

Revenue & Margins: The latest quarter posted revenue of $6.0B, up a striking 157.8% year-over-year. Margins have
expanded dramatically — gross margin jumped from 50.9% to 78.4% in a single quarter, with operating margin hitting
69.1%. Profit margin now stands at 34.2%. This is the fingerprint of a pricing-driven supply squeeze.

Balance Sheet: Fortress-like. $3.7B cash against just $0.2B debt (D/E of 0.02) — effectively a net-cash position with
$3.1B in free cash flow.

3. TECHNICAL OUTLOOK

52-Week Range: The stock trades at $1,214.83 within a wild $40.53–$2,354.39 band. Remarkably, shares are up
roughly 2,240% over the past year — but currently sit near the middle of that range, well off the highs.

Momentum: Momentum has cooled. After a parabolic run, the stock has pulled back sharply — recent coverage
notes it is "down 45%" from its peak, prompting the "bargain buy or value trap?" debate. This is a consolidation phase
following an extraordinary advance.
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Levels to Watch: Resistance sits far overhead near the $2,354 high. Support lies well below at the deep 52-week
lows. Given the pullback, watch for the stock to establish a base around current levels before the next move.

4. NEWS & SENTIMENT

Overall Sentiment: Slightly Bullish

Key Themes:

• AI memory shortage is intensifying. Multiple articles highlight that exploding high-bandwidth memory (HBM)
demand is tightening the entire memory market, pushing prices up — a direct tailwind for SanDisk.

• SanDisk is a recurring "top pick." Zacks and other outlets repeatedly group SNDK alongside Micron, SK
Hynix, Meta, and Alphabet as a core AI-infrastructure play.

• Broader AI caution. Wall Street is beginning to question "runaway AI spending," the Nasdaq entered its second
correction of 2026, and one high-profile AI hedge fund collapsed. This introduces volatility risk to the whole trade.

Market Narrative: The debate is whether the recent 45% pullback is a healthy pause in an ongoing memory
supercycle — a buying opportunity — or the first crack in an overheated AI trade. The strong fundamentals argue for
the former; the sharp price swings warn of the latter.

5. BOTTOM LINE

Aerondight Systems Signal: BUY (7.50/10)

Thesis: SanDisk is a fundamentally transformed memory maker riding the AI storage boom, with explosive earnings
growth and a cheap forward valuation that a recent pullback has made more attractive.

Key Catalyst: Upcoming quarterly earnings — with four straight massive beats, the next report is the primary
near-term driver. Analyst target of $2,218 implies +82.6% upside.

Risk Level: High. Despite exceptional fundamentals and a pristine balance sheet, extreme price volatility,
memory-cycle sensitivity, and rising skepticism toward AI spending make this a high-risk, high-reward position.
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