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1. COMPANY OVERVIEW & INVESTMENT THESIS

Palantir builds data-analytics and artificial-intelligence software platforms used by government agencies and large
commercial enterprises to make sense of complex data and drive operational decisions. The stock is compelling right
now because its commercial AI business is accelerating rapidly, earnings are consistently beating expectations, and
management just raised full-year guidance — positioning Palantir as one of the clearest beneficiaries of the current AI
investment wave.

2. FUNDAMENTAL SNAPSHOT

Valuation: Palantir trades at premium multiples across the board — a trailing P/E of ~141x (forward ~84x), roughly
57x sales, and an EV of $287B against $2.0B of EBITDA (~144x EV/EBITDA). Price-to-free-cash-flow is similarly rich
given $1.2B in trailing free cash flow. These are among the highest valuations in software, leaving little room for
disappointment.

Earnings Trend: The company has beaten estimates in each of the last four quarters, with beats accelerating —
most recently $0.41 vs. $0.28 expected (+46%). Management raised 2026 revenue guidance to roughly $8.15B,
signaling continued confidence.

Growth & Margins: Revenue grew ~38% year-over-year in the most recent quarter to $1.9B, with gross margins
near 85%, operating margins around 47%, and a net profit margin of 43.7% — a rare combination of rapid growth and
strong profitability.

Balance Sheet: Exceptionally healthy — $9.4B in cash against just $0.2B in debt (D/E of 0.02), giving Palantir a
large net-cash cushion and no financing risk.

3. TECHNICAL OUTLOOK

Palantir sits in the upper portion of its 52-week range ($106.37–$207.52), trading around $163 after a dramatic ~29%
single-day surge on earnings — its best day in years. Momentum is clearly building, driven by the earnings beat and
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raised guidance.

Levels to watch: Near-term support sits around the $106–$120 lows from earlier in the range, while resistance lies
near the 52-week high of $207.52. The recent breakout suggests buyers are in control, though the stock remains
volatile (beta ~1.56).

4. NEWS & SENTIMENT

Overall Sentiment: Bullish

Recent news flow is strongly positive, dominated by three themes:

• Blockbuster earnings: Palantir led the S&P 500 on its results day, with quarterly revenue reportedly rising
sharply and guidance for U.S. commercial growth of ~134% catching investor attention.

• Real AI returns: Multiple commentators cited Palantir (alongside Caterpillar) as evidence that AI investment is
producing "real" financial returns, reinforcing the bull case.

• Broad market tailwind: The rally coincided with record highs in major indices on easing geopolitical tension and
a reignited AI trade.

The prevailing narrative is that Palantir has moved from a speculative story to a proven AI earnings compounder. The
main counterpoint: valuation. One widely-noted headline flagged the stock trading at "42 times revenue" after the
pop, and prominent bear Michael Burry warned broadly of a market top — a reminder that expectations are extremely
high.

5. BOTTOM LINE

Aerondight Systems Signal: BUY (7.93/10)

• Thesis: Palantir is a best-in-class AI software franchise with accelerating growth, expanding margins, and a
fortress balance sheet — but at a demanding price.

• Upcoming Catalyst: The next quarterly earnings report, where investors will look for confirmation that
commercial-AI momentum and raised guidance are holding.

• Risk Level: High — The fundamentals are excellent, but extreme valuation multiples and high volatility mean the
stock is sensitive to any growth disappointment or broader market pullback.

Analyst consensus leans cautious (4 Buy / 15 Hold / 6 Sell) with a $182 target implying ~12% upside, reflecting the
tension between strong execution and stretched valuation.
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