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Price: $455.07 Signal: BUY (7.68/10) Market: bull_tech

Micron Technology Inc (MU) - Equity Research Summary

COMPANY OVERVIEW & INVESTMENT THESIS

Micron Technology is a leading global manufacturer of memory and storage solutions, including DRAM, NAND flash,
and emerging memory technologies that power everything from smartphones to data centers. The company is
positioned at the epicenter of the Al revolution, as artificial intelligence applications require massive amounts of
high-bandwidth memory, creating unprecedented demand for Micron's products during a favorable industry upcycle.

FUNDAMENTAL SNAPSHOT

Valuation appears attractive despite recent gains. With a trailing P/E of 21.1x and forward P/E of just 7.7x, MU
trades at reasonable multiples given its explosive earnings growth trajectory. The EV/EBITDA of 13.6x (based on
$501.9B EV and $36.8B EBITDA) reflects solid value for a company in a strong cyclical upswing.

Earnings momentum is exceptional. Micron has beaten analyst estimates in each of the last four quarters, with
particularly impressive beats of 31% and 21% in the most recent periods. EPS has accelerated from $1.91 in Q1 to
$12.20 in the latest quarter, demonstrating the powerful operating leverage inherent in the memory business.

Revenue growth and margins are surging. The company delivered stunning 111% year-over-year revenue growth
in the latest quarter to $23.9B, with gross margins expanding to 74.4% from 56.1% in the prior quarter. Operating
margins reached 67.6%, showcasing the profitability potential when memory markets tighten. The 41.5% profit
margin on $58.1B in trailing revenue reflects the current strength of the cycle.

Balance sheet is healthy with $14.6B in cash versus $10.8B in debt, providing a net cash position and financial
flexibility.

TECHNICAL OUTLOOK

MU is trading near the top of its 52-week range at $455.07, just 3% below its high of $471.14 and up dramatically
from its low of $72.33. This represents a remarkable 530% gain from the yearly low, indicating strong institutional
accumulation.

Momentum remains robust based on recent news highlighting the stock's 42% surge since March 30th as part of
the broader tech rally. The stock has participated in what analysts describe as a "historic comeback” in technology
shares, with semiconductor stocks leading the charge.



Key resistance sits near $471 (52-week high), while any pullback would likely find support around the $400-420
range based on recent consolidation patterns.

NEWS & SENTIMENT

Overall sentiment: Bullish

Three key themes dominate the narrative: First, the Al memory boom is expanding beyond just Nvidia, with Micron
positioned as a critical beneficiary of the infrastructure buildout. Second, the broader semiconductor rally is gaining
momentum, with chip stocks staging one of their strongest rebounds in recent memory. Third, analysts are
increasingly confident in the sustainability of the memory upcycle, with the sector benefiting from both Al demand and
traditional data center expansion.

The market narrative centers on Micron as a "picks and shovels" Al play - while much attention focuses on chip
designers like Nvidia, Micron provides the essential memory components that make Al systems function. Recent
coverage emphasizes the "Jevons paradox" thesis: as Al becomes more efficient, total memory demand accelerates
rather than shrinks, creating sustained tailwinds for memory suppliers.

BOTTOM LINE

Aerondight Systems signal: BUY (7.68/10)

One-line thesis: Micron is riding a powerful memory upcycle driven by Al infrastructure demand, delivering
exceptional earnings growth while trading at reasonable valuations for the cycle stage.

Key upcoming catalyst: Next earnings report will be critical to confirm whether the explosive growth trajectory can
continue and provide guidance on Al-related memory demand sustainability.

Risk level: Medium - While fundamentals are strong, memory is a cyclical business susceptible to demand shifts and
inventory corrections, and the stock has already appreciated significantly from recent lows.

Analyst consensus of 31 Buy, 5 Hold, 1 Sell ratings with a $534 price target suggests 17% upside potential from
current levels.



