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MSA Safety (MSA) — Equity Research Summary

Rating: BUY (7.61/10) | Price: $193.23 | Market Cap: $7.4B

1. Company Overview & Investment Thesis

MSA Safety is a global leader in advanced industrial safety equipment, manufacturing products such as breathing
apparatus, gas detection systems, protective helmets, and fall-protection gear used across firefighting, energy,
construction, and industrial markets. The company is interesting now because it combines steady, defensive demand
for safety products with consistent earnings execution, strong margins, and a recent acquisition that expands its
platform — all while trading at a reasonable valuation relative to its quality.

2. Fundamental Snapshot

* Valuation: MSA trades at a trailing P/E of ~23.9x and a more attractive forward P/E of ~19.6x, signaling
expected earnings growth. EV/EBITDA sits around 15x, and price-to-free-cash-flow is elevated but supported by
reliable cash generation. Valuation is fair — not cheap, but justified for a high-margin market leader.

* Earnings Trend: MSA has beaten estimates in each of the last four quarters, with the most recent Q2 2026 beat
the strongest at +12%. Adjusted EPS of $2.40 rose 24% year-over-year — a standout result.

* Revenue & Margins: Q2 sales grew 6% (3% organic) to $503 million, with management guiding to low
double-digit revenue growth for 2026. Gross margins are healthy at ~49.5%, with operating margins near 23%
and net profit margin around 16%. The company achieved record margins this quarter.

» Balance Sheet: Solid. Total debt of ~$0.6B against $0.2B cash gives a modest net debt position and a low D/E
of 0.46 — plenty of flexibility for acquisitions and buybacks.

3. Technical Outlook

The stock trades at $193.23, sitting in the upper portion of its 52-week range of $149.75-$207.73 — roughly 84% of
the way up. Momentum has been building following the strong Q2 earnings release in late July, which pushed shares



higher on a positive beat-and-raise narrative.

* Resistance: ~$207-208 (near the 52-week high). A break above could open further upside.
* Support: The $185-190 area on any pullback, with stronger support near recent lows around $150.

The trend is constructive, with the stock consolidating near highs rather than fading.

4. News & Sentiment

Overall Sentiment: Slightly Bullish
Key themes from recent news:

* Strong Q2 execution: The dominant story is MSA's better-than-expected Q2 results — 6% sales growth, 24%
EPS growth, record margins, and management's confident guidance for low double-digit 2026 revenue growth.

» Capital returns and expansion: MSA declared its regular $0.54 quarterly dividend, continues buying back
stock, and completed a $555 million acquisition to broaden its portfolio. One analysis suggested the stock may
trade meaningfully below fair value.

e Governance: The company added Octavio Marquez to its board, reinforcing steady corporate stewardship.

The market narrative is that MSA is a well-run, defensive industrial compounder delivering consistent results, with
modest concern around industry-wide cost inflation and labor expenses pressuring the broader safety sector.

5. Bottom Line
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* Thesis: MSA is a high-quality safety-equipment leader delivering consistent earnings beats, record margins, and
reliable cash returns at a reasonable valuation.

¢ Upcoming Catalyst: Q3 2026 earnings (expected late October) — watch whether MSA sustains its beat streak
and reaffirms low double-digit revenue growth guidance.

* Risk Level: Low-to-Medium. With a beta below 1.0, defensive end-markets, and a strong balance sheet, MSA
is relatively low-risk, though its position near 52-week highs and sector cost pressures warrant modest caution.
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