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Intuit Inc. (INTU) — Equity Research Summary

Rating: BUY (7.62/10) | Price: $316.07 | Market Cap: $86.3B

1. Company Overview & Investment Thesis

Intuit is a leading financial-technology platform whose products—TurboTax, QuickBooks, Credit Karma, and
Mailchimp—power tax preparation, small-business accounting, and consumer finance for millions of users. The
company is interesting now because it is aggressively repositioning around artificial intelligence while trading well
below its 52-week high, creating a potential value opportunity in a high-quality, cash-generative franchise. The
combination of a consistent earnings-beat track record and a heavily depressed share price is the crux of the thesis.

2. Fundamental Snapshot

e Valuation: Shares trade at a trailing P/E of ~20x and, notably, a forward P/E of just ~12x—a meaningful discount
to Intuit's historical premium and to typical application-software peers. EV/EBITDA sits near 14x and
price-to-free-cash-flow is roughly 16x, both reasonable for a business of this quality and margin profile.

* Earnings trend: Intuit has beaten estimates in each of the last four quarters, including a large +26.9% surprise in
the January quarter and a +1.8% beat most recently. The consistency signals durable execution and
conservative guidance.

e Growth & margins: Profitability is strong—21.9% net margin, gross margins in the ~78-84% range, and
operating margins reaching into the 40s in the seasonally strong tax quarter. Revenue growth remains healthy,
supported by the annual tax-season cycle and subscription momentum.

» Balance sheet: Solid and conservative. Cash of ~$6.8B roughly offsets $6.9B of debt (net neutral), with a low
D/E of 0.33 and robust free cash flow of ~$5.4B funding buybacks and dividends.

3. Technical Outlook

The stock is trading near the low end of its 52-week range ($251.72-$785.27), sitting only modestly above its yearly
floor. This reflects a severe drawdown from prior highs rather than steady strength. Momentum has been choppy
and fragile, buffeted by a volatile tech tape—recent sessions swung sharply on Microsoft earnings and a hawkish
Fed hold. Support rests near the recent low around $252, a level bulls will want to hold. Resistance is layered far
overhead, with the near-term hurdle being a sustained recovery back above the low-$300s before any test of higher



levels. In short, the chart shows a beaten-down stock attempting to base.

4. News & Sentiment

Overall sentiment: Neutral to Slightly Bullish. The news flow is genuinely mixed:

e Legal overhang: A wave of securities class-action lawsuits (covering the Aug 2025-May 2026 period) plus a
certified Canadian consumer-protection case dominate recent headlines. This is a clear near-term reputational
and legal risk that has pressured the stock.

e Al-driven optimism: Offsetting the legal noise, commentary is asking whether Intuit is undervalued after
strong Q3 results and an Al restructuring, and the stock is drawing renewed investor attention as a potential
large-cap bargain.

e Catalysts on deck: Intuit announced fiscal Q4/full-year results for Aug. 25 and an Investor Day on Sep. 17,
plus a high-profile education partnership with the College Board.

The market narrative is a tug-of-war: a high-quality compounder at a discounted valuation versus legal uncertainty
and a jittery macro backdrop.

5. Bottom Line

* Aerondight Systems Signal: BUY (7.62/10)

e Thesis: A best-in-class fintech platform trading at a depressed valuation (~12x forward earnings) with strong
cash flow and a consistent record of beating expectations—offering attractive upside if legal concerns fade.

* Analyst view: Wall Street is overwhelmingly constructive (29 Buy, 5 Hold, 0 Sell) with a $456 target implying
~44% upside.
« Key catalyst: Fiscal Q4/full-year earnings on Aug. 25, followed by Investor Day on Sep. 17.

* Risk level: Medium — Excellent fundamentals and valuation support are counterbalanced by active class-action
litigation and elevated tech-sector volatility.
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