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Price: $1592.84 Signal: BUY (7.57/10) Market: bull_broad

Comfort Systems USA Inc (FIX) - Equity Research Summary

COMPANY OVERVIEW & INVESTMENT THESIS

Comfort Systems USA is a leading provider of HVAC, electrical, and mechanical services, positioning itself as a
critical "pick-and-shovel" player in the data center and semiconductor facility construction boom. The company has
emerged as a key beneficiary of AI infrastructure spending, with its specialized services essential for building the
cooling and electrical systems that power modern data centers.

FUNDAMENTAL SNAPSHOT

Valuation: Trading at a premium with a trailing P/E of 56.5x and forward P/E of 47.4x, reflecting high growth
expectations. The EV/EBITDA multiple of 37.9x ($56.8B EV / $1.5B EBITDA) appears elevated but may be justified
by exceptional growth trajectory. Price-to-free cash flow of 113.6x ($57.4B market cap / $0.5B FCF) signals investors
are paying up for future expansion.

Earnings Momentum: Exceptional earnings performance with four consecutive quarters of massive beats,
averaging 36.7% above estimates. Most recent quarter delivered EPS of $9.37 vs. $6.73 estimate (+39.2%). This
consistent outperformance demonstrates strong execution in a favorable market environment.

Growth Profile: Revenue surged 21.8% year-over-year to $2.6B in Q4 2025, with the prior quarter showing even
stronger 33.8% growth. Operating margins expanded to 16.1% in the latest quarter from 15.5% previously, indicating
effective cost management alongside rapid scaling. Gross margins of 25.5% reflect the company's ability to maintain
pricing power in a high-demand environment.

Balance Sheet: Solid financial position with $1.0B in cash against $0.8B in debt, resulting in a conservative
debt-to-equity ratio of 0.32.

TECHNICAL OUTLOOK

The stock trades at $1,592.84, positioned in the upper portion of its 52-week range of $321.04-$1,671.95, sitting
about 5% below its recent highs. This represents a remarkable 396% gain from the 52-week low, indicating sustained
bullish momentum throughout the period.

Recent price action shows continued strength, with the stock advancing +1.17% in the latest session while broader
markets declined. The stock appears to have "gapped above buy point" according to recent coverage, suggesting
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technical breakout potential.

Key resistance lies near the 52-week high of $1,671.95, while support may emerge around the $1,500 psychological
level. The strong uptrend remains intact with momentum indicators likely still positive given the consistent
outperformance.

NEWS & SENTIMENT

Overall Sentiment: Bullish

Recent coverage highlights three key themes driving investor enthusiasm:

AI Infrastructure Play: Multiple articles position FIX as a prime beneficiary of the ongoing AI boom, specifically
calling out its role as a data center services provider. The company is being grouped with other "AI infrastructure
winners" and data center plays that are "flashing bullish signs."

Technical Breakout: Financial media has designated FIX as "Stock of the Day" with coverage noting it "gaps above
buy point," suggesting technical analysts see continued upside potential.

Geopolitical Tailwinds: Recent Iran ceasefire developments have provided broader market support, with FIX
participating in the relief rally as geopolitical tensions ease.

The market narrative centers on FIX as a leveraged play on AI infrastructure spending, with its specialized HVAC and
electrical services viewed as essential for the massive data center buildout required to support artificial intelligence
applications.

BOTTOM LINE

Aerondight Systems Signal: BUY (7.57/10)

Investment Thesis: Comfort Systems USA offers compelling exposure to the AI infrastructure buildout through its
mission-critical HVAC and electrical services, with exceptional earnings momentum validating the growth story
despite premium valuation.

Key Catalyst: Continued data center construction announcements and AI infrastructure spending commitments from
major tech companies should drive sustained demand for FIX's specialized services.

Risk Level: High - Premium valuation leaves little room for execution missteps, and any slowdown in AI
infrastructure spending could pressure shares significantly.
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