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Price: $187.80 Signal: BUY (7.57/10) Market: correction

EnerSys (ENS) - Equity Research Summary

Rating: BUY (7.57/10) | Price: $187.80 | Market Cap: $7.2B

COMPANY OVERVIEW & INVESTMENT THESIS

EnerSys is a global leader in stored energy solutions, manufacturing batteries and energy systems for industrial
applications including data centers, telecommunications, and defense. The company is well-positioned to benefit from
the explosive growth in data center demand driven by Al and cloud computing, while simultaneously executing a
strategic "EnerGize" transformation to optimize operations and expand into higher-growth lithium battery markets.

FUNDAMENTAL SNAPSHOT

Valuation appears reasonable despite recent run-up. Trading at 24.1x trailing P/E and 15.7x forward P/E, ENS
reflects growth expectations but isn't excessive for a company benefiting from structural tailwinds. With an enterprise
value of $7.9B against $600M EBITDA, the EV/EBITDA multiple of ~13x is fair for the industrial equipment sector.

Strong earnings momentum continues. The company has beaten earnings estimates in all four recent quarters,
with particularly impressive beats of +8.9% and +6.8% in Q2 and Q1 respectively. TTM EPS of $8.10 reflects solid
profitability, though the forward P/E compression suggests analysts expect accelerating earnings growth.

Revenue growth mixed but margins improving. Recent quarterly revenue of $900M grew +2.9% year-over-year,
following a -2.4% decline in the prior quarter, indicating some volatility in demand timing. However, gross margins
have improved to 30.1% from 29.1%, and operating margins expanded significantly to 13.5% from 9.7%,
demonstrating effective cost management. The company's 8.4% net profit margin on $3.7B TTM revenue shows
healthy profitability.

Balance sheet is solid with manageable leverage. Net debt position of $700M ($1.2B total debt minus $500M
cash) against $1.9B equity yields a debt-to-equity ratio of 0.62, providing financial flexibility for growth investments
and the ongoing manufacturing restructuring.

TECHNICAL OUTLOOK

Stock near all-time highs with strong momentum. At $187.80, ENS trades near the top of its 52-week range of
$75.95-$194.92, representing a remarkable 147% gain from the lows. The stock has built significant momentum over
the past six months with a 57% surge.



Momentum appears to be building rather than fading. Recent price action suggests continued institutional
interest, likely driven by the data center growth narrative and operational improvements. The stock has shown
resilience even as broader markets face correction pressures.

Key levels to monitor. Immediate resistance sits at the 52-week high of $194.92, while support should emerge
around the $170-175 range based on recent consolidation patterns. A break above $195 could signal continuation
toward $200+.

NEWS & SENTIMENT

Overall sentiment: Bullish

Three key themes dominate the narrative: First, the data center opportunity is gaining traction, with management
highlighting 55% U.S. market share in lead-acid data center batteries and expectations for 20% growth this year, plus
new lithium battery trials. Second, the "EnerGize" strategic reset is resonating with investors as CEO Shawn
O'Connell focuses on core stored-energy businesses while cutting costs. Third, operational optimization through
manufacturing restructuring, including the Tijuana facility closure and U.S. footprint consolidation, should drive margin
expansion.

The market narrative centers on transformation and growth. Investors are betting that EnerSys can successfully
pivot from a traditional industrial battery company to a key beneficiary of the Al/data center boom while improving
operational efficiency. The combination of structural demand growth and internal optimization creates a compelling
dual catalyst story.

BOTTOM LINE

Aerondight Systems Signal: BUY (7.57/10)

Investment thesis: EnerSys offers attractive exposure to data center growth with improving operational execution
and reasonable valuation despite recent gains.

Key upcoming catalyst: The announced 2026 Investor Day in New York City should provide detailed guidance on
the EnerGize strategy and long-term growth targets.

Risk level: Medium - Execution risk on manufacturing restructuring and competitive pressure in lithium markets, but
strong market position and financial flexibility provide downside protection.



