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DocuSign Inc (DOCU) — Equity Research Summary

Rating: BUY (7.61/10) | Price: $64.09 | Market Cap: $11.1B
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1. COMPANY OVERVIEW & INVESTMENT THESIS

DocuSign is the market leader in electronic signature and digital agreement software, and is expanding into broader
"Intelligent Agreement Management" (IAM), including AI-powered contract automation. The company is interesting
now because it has transformed from a high-growth-at-any-cost story into a profitable, cash-generating business
trading at a far more reasonable valuation, while new AI partnerships (e.g., Perplexity) hint at a fresh growth angle.

2. FUNDAMENTAL SNAPSHOT

• Valuation: The trailing P/E of ~38x looks rich, but the forward P/E of just ~13x tells the real story — the market
expects meaningfully higher earnings ahead. EV/EBITDA sits near 27x, and with roughly $0.4B in free cash flow,
the price-to-FCF multiple is around 28x. These are moderate multiples for a profitable software leader.

• Earnings trend: DocuSign has beaten estimates for four straight quarters, with beats ranging from +6% to
+10%. Most recently, it posted $1.09 EPS versus a $0.99 estimate (+10.1%). This is a consistent pattern of
under-promising and over-delivering.

• Revenue & margins: Growth has cooled — revenue rose just 1.5% year-over-year last quarter and 4.5% the
quarter prior. However, profitability is strong: gross margin near 79% and operating margin of 13.4%, with a 9.6%
net profit margin. This is a slow-growth, high-quality profile.

• Balance sheet: Healthy. With $0.8B cash against only $0.2B debt, the company is in a net cash position (D/E of
just 0.10).

3. TECHNICAL OUTLOOK

• 52-week range: $40.16 – $86.65. At $64.09, the stock sits roughly in the middle-upper portion of its range, well
off its lows but with meaningful room below the highs.

• Momentum: Recent price action shows a sharp recovery. News flow captured the stock trading as low as the
high-$40s in mid-July before a strong rally (several "shares skyrocket" days) lifted it back toward the mid-$60s.
Momentum appears to be rebuilding after a rough summer, though some late articles cite pullbacks in the
high-$50s — indicating volatility remains.
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• Levels to watch: Support near the recent lows around $47–$54; resistance building near the $65–$70 zone,
with the 52-week high of $86.65 as a longer-term ceiling.

4. NEWS & SENTIMENT

Overall sentiment: Slightly Bullish.

Key themes:

• AI expansion: DocuSign brought contract automation to Perplexity's AI platform for legal teams, positioning its
IAM platform as an AI-era growth driver — a clear positive narrative.

• Sharp recovery rally: Multiple articles noted DocuSign shares "skyrocketing" alongside other software names,
driven by falling Treasury yields and easing fears of a tech budget squeeze.

• Lingering skepticism: Balancing the optimism, some commentary flags DocuSign as a stock to "avoid," pointing
to sluggish revenue growth. A CFO share sale (15,000 shares) also drew attention, though such sales are often
routine.

The market narrative is a tug-of-war: bulls see a cheap, profitable, AI-enabled leader recovering from oversold levels;
skeptics see a maturing business struggling to reignite growth.

5. BOTTOM LINE

• Aerondight Systems signal: BUY (7.61/10)

• Thesis: A profitable, cash-rich category leader trading at a modest forward valuation, with AI initiatives offering
upside optionality against a low-growth base.

• Key catalyst: The next quarterly earnings report — another beat plus any positive traction from AI/IAM products
could re-rate the stock higher.

• Risk level: Medium. Strong balance sheet and consistent earnings beats reduce downside risk, but weak
revenue growth, a cautious analyst consensus (target of $59, slightly below the current price), and high volatility
keep this from being a low-risk name.
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