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EQUITY RESEARCH SUMMARY: DocuSign Inc (DOCU)

Rating: BUY (7.51/10) | Price: $56.90 | Market Cap: $11.0B

1. COMPANY OVERVIEW & INVESTMENT THESIS

DocusSign is the market leader in electronic signature and agreement management software, helping businesses
digitize and automate contracts. After a post-pandemic slump, the company is repositioning around "Intelligent
Agreement Management" (IAM) and Al integrations, and its recent string of earnings beats suggests a maturing,
cash-generative business trading at an undemanding forward valuation.

2. FUNDAMENTAL SNAPSHOT

Valuation: DocuSign screens as expensive on trailing earnings (P/E ~37x) but attractive on a forward basis (P/E
~12x), reflecting expected earnings growth and improving profitability. EV/EBITDA sits around 24x and price-to-sales
is a modest 3.3x — reasonable for a profitable software firm. Strong free cash flow of ~$0.4B underpins the valuation.

Earnings trend: Consistently positive. DocuSign has beaten estimates in each of the last four quarters, most
recently posting EPS of $1.09 vs. $0.99 expected (+10.1%). This steady beat cadence signals disciplined execution
and conservative guidance.

Revenue & margins: Growth has slowed to low single digits (Q1 revenue +1.5% YoY; prior quarter +4.5%), which is
the main concern. However, profitability is healthy — gross margins near 79% and operating margins improving to
13.4%. The profit margin of 9.6% is solid for the sector.

Balance sheet: Strong. With $0.8B cash against only $0.2B debt, DocuSign is in a net cash position (D/E of just
0.10) and is actively buying back stock (~$0.3B).

3. TECHNICAL OUTLOOK



At $56.90, the stock sits in the middle of its 52-week range ($40.16-$86.65), well off both extremes. Momentum has
recently turned positive: shares rebounded sharply from the low-to-mid $40s in mid-July to the high $50s, aided by a
broader tech rally and easing Treasury yields.

e Support: ~$47-$49 (recent consolidation zone)
* Resistance: ~$60, then the $66—$70 region on a sustained breakout

* The recovery off recent lows suggests buyers are stepping in, though the stock remains far below its 52-week
high, leaving upside room if the narrative improves.

4. NEWS & SENTIMENT

Overall sentiment: Slightly Bullish
Key themes from recent coverage:

1. Al-driven product momentum — DocusSign integrated its contract automation into Perplexity's Al platform for
legal teams, reinforcing its push into intelligent agreement management. This is the strongest bull argument.

2. Sharp price recovery — Shares surged alongside peers (Oracle, HubSpot, GoDaddy) on macro tailwinds like a
soft PPI print and falling yields, indicating sensitivity to broader market conditions.

3. Growth skepticism — Several commentators flag DocuSign's slowing revenue and question whether it can
reaccelerate, with some outright cautious ("3 Reasons to Avoid DOCU").

Market narrative: DocuSign is viewed as a profitable, cash-rich former high-flyer trading at a reasonable price, with
the debate centered on whether Al-powered products can reignite top-line growth. Analyst consensus is cautious (16
Hold vs. 6 Buy), with a $59 target implying modest +4.3% upside — the market wants proof of reacceleration before
rerating.

5. BOTTOM LINE
Aerondight Systems Signal: BUY (7.51/10)

Thesis: A profitable, cash-generative software leader trading at an attractive forward valuation, with Al-driven
products offering a potential path back to faster growth.

Key upcoming catalyst: Next quarterly earnings report — watch for signs of revenue reacceleration and IAM/AI
adoption traction, which would be the trigger for a higher valuation.

Risk level: Medium. The strong balance sheet, low beta (0.87), and steady earnings beats limit downside, but
slowing revenue growth and a skeptical analyst base cap the near-term upside until the growth story improves.

This summary is based solely on publicly available information and is for informational purposes only. It does not
constitute investment advice. Investors should conduct their own due diligence.



