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Dell Technologies Inc (DELL) — Equity Research Summary

Rating: BUY (7.53/10) | Price: $453.77 | Target: $503 (+10.8%)

1. COMPANY OVERVIEW & INVESTMENT THESIS

Dell Technologies is a leading global maker of computers, servers, storage systems, and IT infrastructure. The
company has transformed into a central player in the artificial intelligence (Al) buildout, supplying the servers and
data-center hardware that power Al workloads. With a stock that has surged over 250% in six months on Al demand,
Dell offers exposure to the Al infrastructure boom at a more reasonable valuation than many peers.

2. FUNDAMENTAL SNAPSHOT

Valuation: Dell trades at a trailing P/E of 36.9 but a much lower forward P/E of 22.1, signaling that analysts expect
strong earnings growth ahead. Price-to-sales is modest at 2.1x, reflecting Dell's high-revenue, lower-margin hardware
model. Price-to-free-cash-flow is attractive given $5.0B in trailing free cash flow.

Earnings Trend: Dell has beaten expectations for four straight quarters, capped by a blowout in April 2026 (EPS
$4.63 vs. $2.79 estimate — a 66% beat). The trend of accelerating beats points to strengthening demand and
positive momentum in guidance.

Growth & Margins: Revenue reached $134B (TTM), with the most recent quarter growing an exceptional 62.3%
year-over-year. However, margins are thin: gross margin is ~18% and net profit margin is 6.3%. This reflects the
reality that Al server sales carry lower margins than Dell's traditional business — high volume, modest profitability per
dollar.

Balance Sheet: Dell carries $31.2B in total debt against $11.6B in cash, and reports negative shareholder equity
(largely a result of years of aggressive buybacks). While the D/E ratio looks alarming, strong cash flow supports the
debt load — but this is a point to monitor.

3. TECHNICAL OUTLOOK



Dell is trading near the top of its extraordinary 52-week range of $109.70-$485.70, having recently hit a fresh
52-week high of $476.90. The stock has climbed roughly 12% over the past month, indicating strong upward
momentum.

That said, recent sessions show some volatility — the stock dipped 5.4% in one day, closing at $437.65 before
recovering. Key resistance sits at the recent high near $485. Support should be watched around the $435-440
zone, where the stock recently found footing. The overall trend remains firmly upward, but the steep rally leaves room
for sharp pullbacks.

4. NEWS & SENTIMENT

Overall Sentiment: Bullish
Three key themes dominate the narrative:

1. Alinfrastructure leadership — Dell is repeatedly cited among the dominant players (alongside NVIDIA,
Broadcom, HPE, and Super Micro) in a data-center market projected to reach $1.33 trillion by 2031. Its Al server
order book and backlog are viewed as major strengths.

2. Strategic alliances — Partnerships with NVIDIA, AMD, and Microsoft reinforce Dell's position as a preferred
hardware provider for enterprise Al, with commentators noting fresh contract wins.

3. Room to run despite the rally — Even after a 250% surge, multiple analysts argue Dell remains undervalued
relative to its backlog and growth, with one estimate suggesting shares trade ~4% below fair value.

The market narrative is that Dell is a "cleaner, cheaper" way to bet on the Al hardware boom, backed by a large and
growing order book. Analyst consensus is strongly positive: 19 Buys, 8 Holds, and zero Sells.

5. BOTTOM LINE

Aerondight Systems Signal: BUY (7.53/10)

Thesis: Dell is a well-positioned, reasonably valued way to own the Al infrastructure boom, backed by accelerating
revenue, consistent earnings beats, and a strong order backlog.

Key Catalyst: The next quarterly earnings report — Dell's recent track record of large beats and its Al server backlog
make the update a potential upside driver.

Risk Level: Medium. The upside is compelling, but investors should weigh the thin margins, negative equity/high
debt load, elevated valuation after a massive rally, and the stock's sensitivity to any cooling in Al spending.
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