AERONDIGHT

SYSTEMS

Cognex Corporation (CGNX) — Research Summary
Technology | Scientific & Technical Instruments | 2026-08-07

Price: $66.89 Signal: BUY (7.64/10) Market: bull_tech

Equity Research Summary: Cognex Corporation (CGNX)

Rating: BUY (7.64/10) | Price: $66.89 | Target: $77 (+14.9%)

1. Company Overview & Investment Thesis

Cognex is the global leader in industrial machine vision — the "eyes" behind factory automation, logistics, and quality
inspection systems. The company is increasingly compelling right now because it sits at the intersection of two
powerful trends: an improving industrial spending cycle and a strategic pivot toward Al-enabled vision and data center
applications, giving investors a diversified, lower-hype way to gain exposure to the Al theme.

2. Fundamental Snapshot

Valuation: Cognex trades at premium multiples that reflect its market leadership and growth expectations. The
trailing P/E of ~79x is steep, but the forward P/E of ~34x signals strong expected earnings acceleration. The stock
carries a rich P/S of ~10.7x and P/B of ~7.3x — meaning investors are paying up for quality and growth, not value.

Earnings Trend: The story here is consistency and momentum. Cognex has beaten estimates in each of the last four
quarters, with the most recent Q2 2026 delivering EPS of $0.45 versus $0.42 expected (+7%), and prior quarters
beating by margins as wide as 36%. Adjusted EPS grew a striking 80% year-over-year. Management raised guidance
and hiked its dividend — both signs of confidence.

Growth & Margins: Revenue rose 17% year-over-year in Q2 2026 to roughly $291 million, a record. Profitability is a
genuine highlight: gross margins expanded 350 basis points to ~71.5%, and operating margin jumped to 29.4% from
22.3% the prior quarter. Adjusted EBITDA rose 81%. This combination of double-digit growth and expanding margins
is exactly what investors want to see.

Balance Sheet: Rock solid. With ~$0.4B in cash against only ~$0.1B in debt (D/E of 0.04), Cognex is in a net cash
position with ample flexibility.

3. Technical Outlook

Cognex is trading near the top of its 52-week range of $34.50-$72.88, currently at $66.89 — roughly 94% of its high.
The stock has staged a powerful recovery from its lows, nearly doubling over the past year, and momentum is clearly



building rather than fading. Shares jumped ~7.6% following the strong Q2 report.

* Resistance: ~$72.88 (52-week high) — a breakout above this would signal continued strength.
* Support: Near-term support around the low-to-mid $60s; deeper support far below near prior consolidation
levels.

The stock is in an established uptrend, though its proximity to highs means it may be vulnerable to short-term
pullbacks.

4. News & Sentiment

Overall Sentiment: Bullish
Recent coverage is overwhelmingly positive, driven by three key themes:

1. Record Q2 results and raised guidance — the headline event. Strong revenue, dramatic margin expansion, and
80% EPS growth dominated the news cycle, alongside a dividend increase.

2. Al and data center exposure — management is actively positioning Cognex as an Al play with built-in
diversification. This narrative is attracting new investor interest.

3. Best-in-class among peers — Cognex was repeatedly singled out as the top performer among specialized
technology stocks, standing out against peers like Zebra, Ametek, and Crane NXT.

The market narrative is that Cognex is riding both a cyclical industrial recovery and a structural Al tailwind — a rare
"quality growth" story. The main note of caution: one Q2 revenue figure technically missed the loftiest expectations
even as it grew 17%, a reminder that expectations are now high.

5. Bottom Line

e Aerondight Systems Signal: BUY (7.64/10)

* Thesis: Cognex offers a high-quality, financially pristine way to invest in factory automation and Al-driven
machine vision, backed by accelerating earnings and expanding margins.

* Upcoming Catalyst: Next quarterly earnings report and continued updates on Al/data center traction; near-term
watch for a breakout above the $72.88 high.

* Risk Level: Medium. The business is fundamentally strong with a fortress balance sheet, but premium valuation
and cyclical exposure mean the stock could be volatile if growth expectations aren't met (beta ~1.5).

For public distribution. Based on publicly available information. Not personalized investment advice.



